
fc

6 »»+4

UNTERMYER P
PROTECTIC

jponiutufc'd from First Page.

city authorities and placed in the exclu.alve control of the commission by the
transit act under which the commission
is opegjating. That much we owe to him.'
If th$ people can but be made to understaiidthey will know how to rapay
the debt."

Tn his summary of his objections and

suggestions to the Transit Commission's
plan 4>r. Untermyer took up first the
question of the proposed "barometer
fund" and a Ave cent fare, as follows:

"I most, emphatically protest against
tho prevision for a barometer or sliding
scale ®f fare that will furnish a perpetualguaranty for the payment of the
principal of tho bonds that are to be islinorlfor rho nrnnarMea. thus creating at
tho i--Kperi.se of the fare payers of the
city tho highest grade bond anywhere
extant to-day. not excepting united
States Government bonds, with an assuredinterest return of 5 per cent, and
a po«sible "return' of 6V-J per cent, per
annum.
"My contention is that the plan should

on the contrary absolutely limit the fare
to 5 cents, and that If that Involves
temporary deficits (which the commissiondoes not anticipate and to which I
agree) they shall be provided for as
hereinafter explained."

His explanation of how the five cent
fare should be guaranteed was thin:
"If as thus reorganizes 'according to

the Transit Commission's plans with
Vntermyer modifications) the maintenanceof a five cent fare involves temporarydeficits in operation (which as

before stated 1 do not be'.ieve and the
commission tells us it does not believe
will happen under anything like decent
tnanagement under a drastic reorganisationthat will reject tho chaff and retainthe substance, no matter whose
toes may be trodden on) it would be
by far fairer in that very remote event
n have the cltv temporarily advance
the money to meet any such deficits,
hut on a prior lien security to be amortlsadand repaid out of futurs profits
before the purchase money bonds are

fetlmd. than to leave room for the possibilityof at any time- increasing fares.
"But If the unexpected and well nigh

Impossible should happen at the beginningand the roads did not e*'en pay
fhefc expenses it would be wiser and
more- Just to have the city loan, not
give, the difference, taking for these
advon ces a lien ahead of everything
else at.iii on a par only with the bonds
that tho city should receive for expendituresfor future subway extensions and
for the :Vrears of taxes owning It."

Mr. Undermyer took the position that
"there Is no justice or wisdom In placing
the burden of Increased fares on the
users of the system. That burden
should bo iSistrlbuted among the entire
hody of tax.payers to whom the ultimate
advantage villi come."
As the ; rl«»r lien bonds on which the

money would be loaned to cover a five
cent fare deficit "would unquestionably
earn their ItMerest." ho said, "they
should be residily salable in normal
limes on their userlts without pledging
the city's credit., and would uot affect
the debt limit." He said also that a

sliding or barometer Increase in fare
would be "fundtunentally wrong." becauseunder Its «»peratlon it would be
"so much easier ito raise fares than to

practise economies"* that it would be
an actual incentive to Inefficiency and
extravagance.

'

Sir. CiBTPnuyei UHjcvtaviia.

In summarizing ot.her objections and
suggestions Mr. Untctmyer said:

"I object to the su- prestcd method of
securing future invest orients by the city

V for extensions (estimated at 5250.000,000at the rate of $50,01)0.000 per year).
The proposal to place the security for

* such payments in a pevttion even less
Advantageous than the bonds that are

to be issued for the properties, or even

to place thorn alongside <»f and on a par
with the purchase mone;r bonds, I considergrossly inequitable.

"This new money sJhoul 8 be representedby u prior lien bond ahead of the
purchase money bonds an<l ahead of the
bonds of the same class that should be
issued to ttie city for its j tresent investmentof $239,000,000 In tike city oyrned
subways.

"The accrued taxes of over $13,300,000now past due and ail! taxes that
may |>c imposed before the plan takes
ffect all of which the commission proposesto cancel and forgive, should be
paid snd funded in prior lien bonds.
"They are now liens ahead', of all the

n< curitles on these properties. The
roads can be forced to pay 'them. The
properties may be sold free and clear of
those liens if they are not paid. Why
should they be cancelled? If, as the
pian stems to contemplate, physical
value, of the property Is to t« a basis
ar.d the security holders are to get a

guaranteed bond, and their damage and
tort claims are to be provided for (as
they certainly should be, in (lull, even

at tha expense of the bonds If necessary),what, pray, are they sacrificing
In entttle tln-m to secure the cancellationof the &3,3oO.OOO of tax ileus that
arc ahead of them?

"If it 1m said that the $233^000.000 !
subway debt, which now ranks subject
to the $200,000^000 bonds held by private j
investors is to rank equally with such
bonds in the plan, my answer is.thank
>'011.lor nOUling. li ail xne nnnus »rt

to bo jruaranleed by this barometer faro
nnd paid for by the travelling publlo by
Increased fares. It doca not concern the
security holders how many bonds otrer
than theirs are Issued, or to whom or

what are their relative priorities.
"I object that the 1233,000,000 which

the city now haa Invested In Ita subways
that are to be turned over to 'a' companyand to bo aubjocted to the lien of
the bonds to bo laaued for the properties.
Is not to bo likewise evidenced by the
physical Issue nnd delivery of bonds to

~
*"

Camn
Black Kic

For 1
SH

MEDIUM WI
FULI, ROl
SOLID L,
SOLID Ct

PAMM
WW Stamped on a Mt

47-51 W34
Newark Store'

Ni

LANS CITY'S
)N IN TRANSIT
thai amount at the time the bonds are

Issued for the other subway properties.
Who knows whether the city may not
in the future want to sell or hypothecate
these bonds without regard to Its debt
lltnlt T

An Outrage on the City.
"Does not the city's money, reyresentingIts construction investment, kwk as

good as the private money that taas pul
In at the same time? True, it now
stands subordinated, which was an «>utrage,but we are now making a nyw
deal In which the commission proposv*
to put 16 alongside. And yet the plan
goes only part of the way In carryylng
out Its own proposals in thatr respect.
"At page 10 of its report the commissioncalls attention to the fact that the

effect of this sliding .scale will be to
relieve the debt limit to the extent of
the $233,000,000 present investment that
will thus be assured its interest* and
amortization and so pave the way for
the necessary future investments for extensions,all of which is true.
"But at what a sacrifice If it involves

Increasing fares; If it does not, and If
these charges can be met by a Ave cent
fare, aa the commission expresses the
opinion at page 9 of its report and as

1 believe that they can, this item will
thereby be relieved from the debt limit-.
It Is difficult to imagine a more unsound
or e~*tavagant form of financing than
this von Id he. If the commission's
opinion proves to be Justified, there will
be no deficits for the city to finance
under the plan suggested by me.

"If the commission proves to be
wrong the securing of the city's new

money by a prior lien bond (which
renders certain the payment of its Interestno matter what may temporarily
happen to the Interest payments on the
purchase money bonds) will relieve that
$250,000,000 from the debt limit instead
of relieving the $233,000,000 of present
investment. It would be In that respect
a case between tweedledum and tweedledeeexcept for the outstanding fact that
the 5 cent fare will have been preserved
without increasing the debt limit beyond
that contemplated by an increased fare
and nothing will have been gained In
the direction of the debt limit by this
vicious provision for a sliding scale fare.

"I do not object to laying oxlie and
appropriating, when earned over and
above 5 per cent, interest on the bonds,
an annual sum based on economy and

nf Anoratlnn no* tr»

ivf per cent, of the bond Issue, as o

means of assuring the most efficient
management. It Is a wise suggestion,
provided all of it Is to be actually
distributed among the operating personneland that none of it Is to go
to the bondholders as such. I do, however.most strenuously protest against
an additional per annum over their
5 per cent Interest going to the bondholdersIn any event And that, too
presumably to the exclusion of the
bonds that the city is to or should receivefor Its Investment. The plan Is
silent on that point but the plain inferenceIs that the city's debt Is excludedfrom participation In this bonus.
Why? Surely, the 25.000 Investor?
scattered all over the world can add
nothing by way of efficiency except
through their elected boards of directorsand officers for the encouragement
of wbose efficiency provision is wisely
and separately made. If these bonuses
can be earned out of a Ave cent fare,
well and good. But If farts are to
be boosted there should at least be no
Bonuses woaxever xo anyrouy t any
conditions.

"I object to the provisions for control
of 'A* company (the holding: company)
and of 'B,' 'C' and 'D' companies (the
operating companies). Under the plan
the Mayor Is to appoint three and the
security holders three of the seven directorsof 'A' company, and these sis
directors togethter to choose the seventh,
All the directors of the operating companiesare to be chosen by their security
holders except that even where, as in
*B' company, the city's money Investmentwill doubtless be greater than that
of all the bondholders. It is to have no
voice hi that company except such carefullyrestricted snd Indirect representationas It may secure through the holdingcompany.
"My contention Is that the city should

have four of the seven directors, equal
to a clear control of the holding company,and that It should at least have
substantial representation on the boards
of the operating companies so as to be
able to protect the city's vast Interests
In the regulation of the action of these
vital organs of the corporate life of
which the holding company is the mere
shell and outer semblance. The city la
given the shell while the security holders'get away' with the substance.
"My proposal does not mean municipaloperation. To that I am opposed. It

means private operation with the city's
money, but with municipal participation
and cooperation.

"It Is a small part of that to which
the city would he entitled and which It
would exact If It were a private Interest.ard It Is entirely workable.
"The idea of permitting the old tractionInterests, with thetr long, slimy trail

of corruption and stock Jobbing and
their record of financial disaster and
Inefficient service, to continue to operatethis system and to hand over 1r
them, besides, on long term leases tht
punways uini «tic iu w i;uiibu uuhi wivii

new city money without so much as

city representation on tho directorate*
of the operating companies is unthinkable.The Insistence on any ruch conditionwill be and should be in and ol
Itself sufficient reason to wreck an)
r-lan that the commission may present
If there Is no other remedy by way o(
protest the aroused force of public indignationwill prevent any such dispositionof these properties.

"There should ha not only a clear ma
jorlty of city nominees In the holding
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Mr. Untermyer Tells Ht
Interests in Transit C

SAMUEL UNTERMYER suggestt
6c*tions of the Transit Commis

The "barometer fund" idea sh
a five cent fare be guaranteed by 1<
temporary deficiency from operati<
secured by a prior lien.

The Transit Act should be aip
to judicial review of the Transit
as to protection against the possil
ferred to the city at disadvantageoi

The city should have represen
seven in the Board of Control, ins

» the commission, and should have '

the directorate of the operating ci

The 113,000,000 accrued taxi
nies should be paid and funded in
lng cancelled.

The city's future subway inve
»WH of the nurchuse monev boni
ties* and jbonds of the same class
should be issued for the city's pres

.

company besides City representation In II
each of the operating companies, but «

above and beyond .all the holding com- v

pany should have reserved to It a right c

of veto upon the continuance of the then
constituted management of any of the 1

operating companies, and to require the "

holding of a new election for directors. a

Ao the city will probably have a larger a

Investment than the private Investors, 1

there is no reason why Hi should be con-
tent with the mere perfunctory and in- 1

adequate participation In the operating R
companies that Is given to the holding K
company under the plan. The details jj
of the regulatory powers as between w
the companies by which t&e city will t]
reserve the unquestioned rtghg to get rid
of a dishonest, inefficient or extravagant t}
management cannot be settled In any 0:
plan. It must be provided for by the n
terms of the various charters and leases. |s

ts
Must Have Veto on Valuation.

"I object that the city Is not to be dl- i"'
rectly represented and is to have no

I voice or right of veto except through a ..

State commission In the fixing of the
values of these properties. This the
commission can correct toy providing for
such representation, and the transit jast
should be so amended as to secure to the
city the right of Judicial review.

'MI* U UoiumlMi

that physical value Is to be the primary ov
baaie for these purchases great Injustice M
Is likely to bo done the city, however
conservative may be the valuations. p]
"A business property or enterprise Is Jj,

never worth more than the capitalized n(
value of what It con earn, no matter at gc
what sun-- its physical property Is ap- d
praised. An industrial plant that has no

earning capacity Is worth its Junk value ^
and no more. If the commission should C
lay down a basis or principle of valuationthat the city believes to be indefensiblethere should be a right of reviewsomehow, somewhere. £
"That question Is bound to arise almostImmediately in valuing such (if

any) of the antiquated, wornout surface
lines as the commission may decide are
needed for a comprehensive unified sys- "

tern. As matters now stand the situation Cl

is very one sided and unjust to the city. 81

If the commission's price does not suit 01

(or they so pretend long enough to tire
out the patience of the commission), the ~

companies need not take it. If, In the
very natural desire to sec its stupendous ftnuircrnnnwl with aeeoiruil.Hhment. the "

commission Is outtraded or surrenders to
these, the most clever and experienced
traders anywhere to he found,gthe city c

Is helpless to protect itself against the T

commission's errors of Judgn>«nt. That 0

should not be. The city Bhould also have c

the right to be heard on the valuations r'

of the properties that are to be taken 6

over and those that should be rejected. n

Most of the surface roads should be re'jected. Their removal from our slrects 1
will be a blessing. They ar> r> obstructionto our already congested traffic,and are a liability rather than an jj;
asset. Buses should be the form of a

transportation for short hauls and the p
subway and elevated systems should j
handle the bulk of the remainder of the tr
traffic. It will, however, doubtless bo (|
advisable to retain some of the surface f,
roads.but not many of them.at a h

price, but not at physical values." ii
Mr. tTntermyer conceded that a num- c<

her of the objections to the Transit Com- tl
mission's plan in the list of objections
Issued last Sunday by Comptroller Craig d
were well founded, but he said that the in
Comptroller's charge that the proposed gi
1^4 per cent annual bonus to the secur- u
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ow to Protect City
ompanies Settlement
id last night the following modision's plan:
ould be abandoned and instead
jans from the city to cover any
an at that rate, the loans to be

lended giving the city recourse
Commission's acts, particularly
bility of property being transjsvaluations.
itation by four members of the
>iaau 01 inreu as Huggesieu Dy
'substantial" representation in
tmpanies.
es owed by the transit compapriorlien bonds instead of bestments

should be given a lien
is to be issued for the properasthe purchase money bonds
ent investment.

ty holders furnished a basts for wild
peculation and plundering of the Inestlngpublio was "nothing short of a
atch phrase play to the gallery to atractthe unknowing and unthinking."
n almost as many words Mr. Unterlyertold Comptroller Craig a man with
s much sense as he lias ought to be
shamed of himself for some of the
hings he wild about the plan.
"If ho has no remedy to suggest he
as no Justification for destructive crttiismsuch as he now Indulges In. from
lotives of mere political expediency."
aid Mr. Untermycr. "If he were as
itellectually honest as he Is able he
ould be of great aid In the solution of
ita perplexing problem."
Mr. Untermyer said that he expects
l© transit people to produce "no end
t thrilling hard luck stories and deunclatlon,"but on the other hand "it
to be hoped the commission will not

ike their claims too Berlously."
"Cbnslderlng tire Quality of the com-
iodl*y the owners of these properties
ave to sell," he continued "and the new
lonep they must Immediately furnish
thqy do not sell they will do a fine

ay's work If they can pot a bond basqd
a a five cent fare subject only to a
rlor lien for taxes and new money adincedby the city.
As for the "dilapidated junk" of euch
irface lines as Mr. Untermyer thinks
ic city should not be required to take
rar, with their "watered" securities, he
Lys:
"The security holdere of these exultedroads should be left to shift for
lemeelves. The plan should be based
>t upon misplaced sympathy, but upon
iund business principles as though the
>ulings were between private Interests."

ANCER PAINS STOPPED
BY POTASH IN VEINS

doctor Burns Tissue With
Electricity and Radium.

Chicago, Oct. 13..Potash Injected
itvj uic veina dv\j^fa uic icrrruic j;ai 1»

incer patients have to suffer. The
access of that remedy In combating one
f the worst scourges ravaging the hulanbody was announced to-day to the
entral Society of Physical Therapeucsat Its fourth annual convention by
ir. T. Howard Plant, who described his
catment.
He said he burns the cancer out of

io body by using both high frecpiency
urrents of electricity and radium,
hen he fortifies the blood by injections
f potash to neutralize those chemical
hanges In the system which, he holds,
psult in cancer in at least one out of
very ten men and women who pass the
meridian of lije.
HAIL SWINDLERS SENTENCED.

Stephen T.ogay, a civil engineer of
'2 West lS7th street and Bins iwanska,
Polish girl of i'iO West HMth street,

leaded guilty yesterday before Judge
ohn C. Knox in the t'nited States DisIctCourt to a Joint indictment ohargigthem with using tho malls to dersud.The defendants admitted they
ad placed matrimonial advertisements
i several foreign papers and had resivedconsiderable money in reply to
tie advertisements.
Judge Knox sentenced Logay to sixty
ays in the Essex county penitentiary
New Jersey. He sentenced the Polish

rl to one day In the custody of the
nlted States Marshal.
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TAX SLACKERS GIVE
UP $1,000,000 DAIL
$300,000,000 Expected to I

Collected in Current
Fiscal Year.

MANY FRAUDS EXPOSE

Returns Twice Audited I
Large Staff of Revenue

Bureau Experts.
.Soi'iiaZ Dtynnti-h In Tub New Tmi limti

New York HrrnU l)urt*a. I
Wa«hln|[tM, I>. C7, Oct. ll. I

Nearly $1,000,000 a day la beir
forced from tax dodgers and indlvldua
and corporations making false or ml
taken returns of excess profits ai
other business taxes, according to rs
orda of the Treasury Department
More than $300,000,000 will be m

lected In this way during the currai
fiscal year, according to estimates
the Internal Revenue Bureau. That a
timatc Is regarded as conservative, fi
such collections In the last tweip
months have totalled nearly $500.00(1
000.

Collection of hack taxes Is the dlp!<
niatlc phrase under which the Goveri
nient officials list such collections,
very large percentage of the returns c
which "'back taxes" are paid are bass
on deliberate attempts to defraud tfe
Government, the records show. In sotn
cases, however, mistakes are made 1
filing returns because of Ignorance o
the part of the taxpayer.
Back taxes under the present rcvenu

Inn/ mnv h» on,, 11m. wltWI

five years. Returns filed this year nia
not be proved until 1926, under one lr
terpretation of the law.

Collection of back taxes is procesdin
under a complicated system of doubl
checkB und audits of returns. The tu
is tremendous. More than 5,500,000 n
turns were filed by Individuals this yea
An additional 300,000 returns were flit
by corporations. All returns must t
read and reread by officials and &ud
tors of the Revenue Bureau.
A force of more than 2,000 tralnt

clerks and examiners Is checking U
returns. This force Is scattered throuj
the district offices in the big cities,
part of It Is at work In Washington. Tw
audits are given to each return. aSou
returns arc scrutinized several time
The first audit is made in the office
which the return is filed. In some cam
the second audit takes place within
month; in other instances after se<
eral months. In a few cases the dels
has run more than a year. But In tt
end the bureau has checked and doub
checked every return filed according
the present system.
Where deliberate fraud was intend*

the practice of the bureau is to me
out the full penalty, which ranges fro
payment of a double tax to a jail aei
tonce. To obtain a jail sentence tl
bureau officials, however, must ta)
their case into court In caseb of sr
eral large corporations this has be«
done. In the case of one corporatlc
more than <10,000,000 of addition;
taxes was paid as a result of crlmln;
action.

Internal Revenue Commissioner Bis
Is waging a continual warfare again
alleged Federal Income tax experts wl
attempt to advise corporations, Individ
a Is and firms illegally In making o
their returns. Mr. Blair and his assii
ants for months have been Investigate
agencies maintained by alleged tax e
ports willing to show clients how
evade the law. To assist persons w
concerns in making up their returns i
Internal Revenue Bureau maintains
force of officials In each district offk
These officials are Instructed to give £
individual the benefit of every reaso
able doubt and are not. as some p«
sons believe, assigned there to see th
the Government gets the best of eve
possible interpretation of the law.
The bureau examiners have innum*

able ways of detecting false rettiri
Although these methods are general
secret it ts known that one includes
annual examination in each district ea
year of all real estate transfers. Th
gives a clue to the bureau as to wl
made profits through sale of properi
When these profits do not show in tl
Individual Income tax returns the t*
payer ts called on to explain.
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ust the Kind of Fit
for the Hospital

corridor of the Children's Mercy Hos|
:he floor is Armstrong's Linoleum. T
ecause it is quiet, comfortable to walk
good wear under the hardest usage,
ban any other floor.
of Armstrong's Linoleum are inexpen
and upkeep. They do not require exj
I are kept in good condition by ordina
ire planning a hospital, a library, a set
or an office building, or if you are goin
store or office, be sure to consult yc
r, or any good linoleum dealer about
We shall je glad to send him data :

aying.
way to install Armstrong's Linoleum as

cement it down firmly over a layer of
\ floor so laid remains tight, smooth, ai

»f.

istrong's Linoleum is guaranteed to gr
You can identify it by the Circle "/

Hap back.

ino Cork Co., Linoleum Dept., l
Kice: 212 Fifth Ave., Phone Maiisor
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